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2. That, together with, and in addition to, the moathly payments of principal and interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each rmonth uatil the said note
is fully paid, the following sums:

fa) Ast smount sufficient to provide the holder kereof with funds to pay the next morlgage insurance peemium if this instry-
ment and the note secured hereby are insured, or a monthly charge (in Hew of a mortgage 1nsurance [eemium) if theyare
keld by the Secretary of Housing and Urban Development, as follows:

(1} If and so long as said note of even date and this instruxent are insured or are reinsured under the provisions of the
National Housing Act, an amount sufficical to accumulate in the hands of the holder oae (1) month pricr to its due
date the annual rortgage insurance prémium, 1n order to provide such holder with funds to pay such prerium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, as amended, aad applicable
Regulations thereunder; or

{I) If and so long as said note of even date and this instrument are held by the Secretary of Housing and Urban De-
velopzent, a monthly charge (in lieu of a mortgage 1nsurance premium) which shall be in an zmount equal to one- . ERE .
teelfth (1/12) of one-half (%) per centum of the average cutstanding balance due on the note computed without taking ' i:; m\
into account delinquencies or prepayments; : b

(£} A sur equal to the ground rents, if any, next due, plus the premiums that will aext become due and payable on policies

of fire and other harard insurance covering the mortgaged property, plus tates and assessments next due on tke rortgaged

property (all as estimated by the Mortgagee) fess all sums already paid therefor divided by the ruxber of months toelapse '

before one (1) moath prior to the date when such greund rents, prexiuws, taxes, and assessments will becore delinquent,

such suzs to be held by Mortgagee in trust to pay said ground rents, premiums, laxes, and special assessments; and

fc) All payrents centioned in the two preceding subsections of this paragraph and all payments te be rade uader the note

secured hereby shalt be added together and the aggregate amcunt thereof shall be paid by the Mortpagor each month in a

single payrent to be applied by the Morigagee to the following items in the order set Forth:

(1) precivm charges under the contract of insurance with the Secretary of Housing and Urban Develop=ent, or monthly
charge {in lieu of mortgage insurance prerivm), as the case may be;

(I1) taxes, special assesseeents, fire and other hazard insurance premiurms;

(1M} interest on the note secured hereby; and

{IV) a2mortizaticn of the principal of said note.

Any deficiency in the amount of any such aggregate monthly payrent, shall, unless xade good by the Mortgagor prior to
the due date of the next such payment, constitute aa event of default under this cortgage. The Mortgagee may collect a
i1ate charge aot to exceed fourcents (4} for each dollar ($1) of each payrent more than fifteen (15) days in amrears to
cover the extra expense involved in handling delingu=nt paysents.

3. if the total of payments made by the [Mortgagor under (b) of paragraph 2 preceeding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of Insurance premiums, as the case may be, such excess, if the
Yoan is current, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Iortgagor under (b) of paragraph 2 preceding shail
rot be sufficient to pay taxes and assessments and insurance premiums, wken the same shall become due ard payable, then the
Mortgagor shall pay to the Morigagee any amount necessary to make up the deficiency, on or before the date when payment of
such taxes, assessments, or insurance premjums shall be due. If at any time the Mortgagor shall terder to the Mortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebtedress represented thereby, the
Morigagee shall, in computing the amount of such indebtedness, ctedit 10 the account of the Mortgagor all payments made
under the provisions of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated undet the provisions of (b) of paragraph
2 hereof. If there shall be a default under any of the provisions of this mortgage resulting in a pablic sale of the premises
covered hereby, or if the property is otherwise acguired after default, the Mortgagee shall apply, at the time of the
commencement of such proceedings, or at the time the property is otherwvise acquired. the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding, as 2 credit ag2inst the amount of prircipal then remaining unpaid under the
rote secured hereby, and shall properly adjust any payments which shall have been made under (a) of paragraph 2.

4. Thet ke will pay all taxes, assessmeals, water rates, arnd cther governzental or municipel charges, fines,
or impositions, for which provision has rot been made kereinbefore, and in defzult thereof the Mortgagee =may pay
the same; and that he will promptly deliver the official receipis therefor to the Mortgagee. If the Morlgagor fails
to make any paymeats provided for in this sectioa or any olher pavrents for taxes, assessweats, or the like. the
Moitgagee may pay the szze, and allsums so peid shall bear interest at the rate set forthinthe note secuted hereby
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from the date of such advance and shail be secured by this mortgage.

3. That ke will keep the precises in as good order and conditicn a5 they are now and will not comm=it or per-
it any waste thereof, reascnable wear nd tear excepted.

6. That ke will keep the izprovements now exisiing o kereafter erected on the zortgaged property issured as
may be required fron tize to tize by the Mortgagee against loss by fite a=d other hazaids, casualties and coalin-
geacies in such zmounts and for such periods as mav be required by the Mortgagee and will pay promptly, when
due, any preminms on such insurance piovisicn for payment of which has not beea =ade hereinbefore. All insur-
ance shall be caried in compznies approved by the Mortgagee and the policies and renewals thereof shall be beld
by the Mortgagee znd have ettached thereto loss pavable clzuses in favor of a2d in form acceptzble to the Mort-
gagee. In event of less Mortgagor will give izmediate notice by mail to the Mortgagee. who may make proof of
loss if ~ot —ade promptly by Mortgagor, and each Insuiance company conceired is kereby zuthorized and directed
1o =ake pavment for such loss ditectly to the Mortgagee instezd of to the Morigagor and Merigagee joirtly, and the
insurance proceeds. or say pant thereof, may te applied by the Morgzgee @t its cption either to the reduction of
the indebtedness hereby secused or to the resteration of repait of the property dazzged. In event of fereclosure of
this rertgage or other transfer of title o the Vortgzaged property in extinguishzent of the indebledness secured
nereby. 21l right. title 2nd intezest of the Mortgage: in =nd ‘o &y issutance policies then in force shall pass to
the purchaser or geznlee.

7. That ke heteby assigas all the rents, issuves. and profits of the —ertgeged precises from and after zav de-
faslt Beseunder. end sheuld legal proceedings be instituled pursuant to this mstrozent, then the Meortgegee shell
Lave the right to have 3 toceiver eppointed of the reats. issues, and profits. who, zfter deducting allcherges end
expenses altending such proceedings and the execution of his trust as receiver. shall zpply the zesidve f the
ents. issves. and prefits. toward the pavment of the debt secured hewehby.

S. That if the presises, or any pan thereof, be condemned cnder any power of exinent domain, o1 acquired for
a public use, the damages, proceeds, and the cnasideration for such acguisition, to the exteat of the full zriount of I
indebtediess upon this morigage, and the aote secuied hereby remaining unpstd, are terebyassigred by the Mosigegor
t0 the Montgagee 3ad shall be peid ferihwith to the Vorigagee to be applied by it 91 account of the indebledness se-
cured tereby, whether due or not.




